
 

 

CJ ENM (035760) 
Mixed performances, by division 
 

• We now believe CJ ENM will report a 2Q operating loss of KRW14.5b, missing 

consensus. While media-platform and film & drama divisions likely suffered operating 

losses again, the music and commerce units likely enjoyed earnings improvement. 

• The music business probably enjoyed a solid performance as stars such as 

Zerobaseone became more active. Concerns about 2H operating results at the media 

platform unit and consolidated subsidiary Fifth Season have yet to dissipate. 

• We cut our target price by 18% to KRW81,000 to reflect: 1) a drop in the value of CJ 

ENM’s equity holdings; and 2) downward revisions to our earnings forecasts for the 

media platform division and film & drama unit.  

WHAT’S THE STORY? 

2Q preview: We now believe CJ ENM will post 2Q results that show consolidated sales of 

KRW1.22t (up 2.6% y-y) and a y-y turn to an operating loss of KRW14.5b (far 

underperforming consensus, which has the firm reporting an operating profit of KRW5b). 

• Media/Platform: Thanks to strong seasonality, TV ad sales likely shrank only 12.4% y-y 

in 2Q vs 29.3% y-y in 1Q. Meanwhile, at Tving, we believe subscriber numbers grew to 

around 3.5m on strengthening customer loyalty and the shutting down of illegal streaming 

site “noonoo TV”. Yet, some losses were likely unavoidable due to heavy amortization 

costs for Tving original content Duty After School (Part 1 released on Mar 31, Part 2 on 

Apr 21) and Island (Part 1 on Dec 30, and Part 2 on Feb 24). 

• Movie/Drama: As for CJ ENM’s movie/drama operations, we believe: 1) Studio Dragon 

saw operating profit contract y-y; and 2) Fifth Season incurred another operating loss, 

albeit smaller q-q, since the consolidated subsidiary released no content in 1Q but one 

piece of a TV series and two films in 2Q. 

• Commerce: At the commerce division, gross sales likely did not grow y-y, but earnings 

likely improved y-y thanks to a focus on the bottom line. 

• Music: At the music unit, performers at several subsidiaries released new albums—a 

fourth EP in May by Enhypen (consolidated subsidiary Belift Lab; 52% stake), a fourth EP 

in April by Kep1er (Wakeone), and singles by JO1 and INI (Lapone Entertainment) in 

Japan. 

(Continued on the next page) 
 

 

▶ AT A GLANCE 

Recommend  BUY  

Target price KRW81,000  22% 

Current price KRW66,400 

Market cap KRW1.5t/USD1.2b 

Shares (float) 21,929,154 (51.8%) 

52-week high/low KRW116,100/KRW61,300 

Avg daily trading  
value (60-day) 

KRW6.6b/ 
USD5.1m 

▶ ONE-YEAR PERFORMANCE 

 1M 6M 12M 

CJ ENM (%) -14.3 -33.6 -31.1 

Vs Kosdaq (%pts) -13.8 -46.4 -39.9 

▶ KEY CHANGES 

(KRW) New Old Diff 

Recommend. BUY BUY  

Target price 81,000 99,000 -18.2% 

2023E EPS -3,296 -3,296 nm 

2024E EPS 3,034 3,410 -11.0% 

▶ SAMSUNG vs THE STREET 

No of estimates 16 

Target price 95,000 

Recommendation 3.8 

BUY★★★: 5 / BUY: 4 / HOLD: 3 / SELL: 2 / SELL★★★: 1 

 

Tech Team 

Minha Choi 

Senior Analyst 

minha22.choi@samsung.com 

 

 

 

 

 

 

2023. 7. 12 

SUMMARY FINANCIAL DATA 

 2022 2023E 2024E 2025E 

Revenue (KRWb) 4,792 5,033 5,556 6,163 

Operating profit (KRWb) 137 65 247 340 

Net profit (adj) (KRWb) -177 -98 86 209 

EPS (adj) (KRW) -5,476 -3,296 3,034 7,282 

EPS (adj) growth (% y-y) nm nm nm 140.1 

EBITDA margin (%) 29.9 27.7 29.9 29.7 

ROE (%) -3.3 -2.1 2.0 4.6 

P/E (adj) (x) n/a n/a 21.9 9.1 

P/B (x) 0.6 0.4 0.4 0.4 

EV/EBITDA (x) 3.8 3.0 2.5 2.2 

Dividend yield (%) 0.0 0.0 0.8 1.8 

Source: Company data, Samsung Securities estimates 



COMPANY UPDATE 

2023. 7. 12 

CJ ENM 

 

Samsung Securities (Korea) 

www.samsungpop.com 
2 

 

Music division—upbeat outlook: The debut album by Zerobaseone (which group comprises the 

winners of MNET audition show Boys Planet) sold more than 1.2m copies on the of its release. INI and 

Kep1er should remain busy in Japan in 2H. Meanwhile, Produce 101 Japan (Season 3) should begin in 

2H23 and I-Land (Season 2) should be broadcast in 1H24. We expect the music divisions to enjoy 

sustained growth momentum thanks to its expanding lineup of talent. 

Concerns surrounding media platform and Fifth Season to linger in 2H: Fifth Season originally 

planned to supply 24-28 items of content this year but released just one piece of a TV series and two 

films in 1H23. The guidance may turn out to be unachievable because an ongoing strike by the Writers 

Guild of America may disrupt content production. Tving has sustained growth in its subscriber base but 

is likely to remain in the red in 2H due to the high cost of producing original content. 

Cutting target price: We cut our 12-month target price by 18% to KRW81,000 (based on a sum-of-the-

parts valuation) to reflect: 1) a drop in the value of CJ ENM’s equity holdings—eg, Studio Dragon and 

Netmarble—from KRW1.5t to KRW1.03t; and 2) our new 2H earnings estimates for the media/platform 

and the movie/drama units.  
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Table 1. Quarterly results and forecasts 

(KRWb) 2Q22 1Q23 2Q23E Chg (% q-q) Chg (% y-y) Consensus Diff (%) 

Sales 1,192.5  949.0  1,223.0  28.9  2.6  1,219.1  0.3  

Operating profit 55.6  -50.3  -14.5  nm nm 5.0  -389.9  

Operating margin (%) 4.7  -5.3  -1.2  nm nm 0.4  -1.6  

Pre-tax profit -23.0  -80.4  -65.0  nm nm -39.7  63.8  

Net profit (controlling) 21.2  -54.9  -48.1  nm nm -19.5  145.9  

Source: Company data, WiseFn, Samsung Securities 

 

Table 2. Consolidated results and forecasts 

(KRWb) 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23E 3Q23E 4Q23E 2021 2022 2023E 2024E 

Sales 791.9  907.9  857.5  995.0  957.3  1,192.5  1,178.5  1,464.0  949.0  1,223.0  1,305.3  1,555.5  3,552.4  4,792.2  5,032.8  5,556.5  

Media/Platform 302.2  355.0  354.4  379.1  333.1  387.7  342.7  364.1  277.9  359.4  383.0  408.5  1,390.7  1,427.6  1,428.8  1,670.3  

Commerce 86.1  109.7  97.7  101.9  216.2  338.6  357.3  512.3  236.1  381.5  424.9  529.8  395.4  1,424.3  1,572.2  1,753.9  

Movie/Drama 72.8  85.8  89.6  139.5  90.7  114.5  169.1  210.7  119.0  129.7  184.3  234.0  387.8  585.0  667.0  738.9  

Music 330.8  357.4  315.8  374.6  317.3  351.7  309.5  376.9  316.1  352.4  313.0  383.3  1,378.5  1,355.3  1,364.8  1,393.4  

Gross profit 402.4  418.2  416.3  397.8  413.4  454.3  417.0  464.2  352.2  395.1  486.2  594.5  1,634.7  1,748.8  1,828.1  2,123.4  

Operating profit 93.6  85.8  87.8  29.6  49.6  55.6  25.5  6.6  -50.3  -14.5  52.9  77.0  296.9  137.4  65.1  247.4  

Media/Platform 32.3  42.9  49.8  -15.2  28.0  13.3  -0.3  -33.2  -34.3  -21.7  4.9  12.1  109.8  7.8  -39.0  -10.9  

Commerce 18.7  10.5  5.5  -8.0  -2.7  10.8  -7.0  6.0  -40.7  -32.2  4.6  5.3  26.7  7.1  -63.0  47.3  

Movie/Drama 10.9  2.8  10.6  25.4  14.2  12.2  28.8  0.6  8.1  17.9  33.4  24.3  49.6  55.7  83.7  123.2  

Music 33.7  29.9  27.0  29.4  12.9  19.5  5.7  34.2  17.5  21.3  9.9  35.4  120.1  72.4  84.2  87.8  

Pre-tax profit 100.3  72.1  101.5  21.9  4.0  -23.0  -46.9  -261.6  -80.4  -65.0  14.9  23.7  295.9  -327.6  -106.9  96.6  

Net profit 
(controlling) 

73.6  31.9  66.9  21.2  6.7  -23.9  -54.9  -48.1  -68.7  -37.2  9.7  23.8  193.5  -120.1  -72.3  66.5  

Gross margin (%) 50.8  46.1  48.5  40.0  43.2  38.1  35.4  31.7  37.1  32.3  37.3  38.2  46.0  36.5  36.3  38.2  

Operating margin (%) 11.8  9.5  10.2  3.0  5.2  4.7  2.2  0.5  -5.3  -1.2  4.1  5.0  8.4  2.9  1.3  4.5  

Net margin (%) 9.3  3.5  7.8  2.1  0.7  -2.0  -4.7  -3.3  -7.2  -3.0  0.7  1.5  5.4  -2.5  -1.4  1.2  

Chg (%)                 

Sales -2.3  8.4  7.4  5.4  20.9  31.3  37.4  47.1  -0.9  2.6  10.8  6.3  4.8  34.9  5.0  10.4  

Media/Platform -11.3  -12.6  -4.4  -19.9  10.2  9.2  -3.3  -3.9  -16.6  -7.3  11.8  12.2  -12.6  2.7  0.1  16.9  

Commerce 58.8  776.1  165.0  168.4  151.1  208.6  265.7  402.7  9.2  12.7  18.9  3.4  179.3  260.2  10.4  11.6  

Movie/Drama 82.8  101.7  91.1  173.5  24.5  33.5  88.7  51.0  31.2  13.3  9.0  11.1  115.1  50.9  14.0  10.8  

Music -12.0  -5.0  -8.3  -2.0  -4.1  -1.6  -2.0  0.6  -0.4  0.2  1.1  1.7  -6.8  -1.7  0.7  2.1  

Gross profit 19.2  14.4  15.5  -5.4  2.7  8.6  0.2  16.7  -14.8  -13.0  16.6  28.1  10.2  7.0  4.5  16.2  

Operating profit 135.7  16.9  23.6  -66.3  -47.0  -35.2  -70.9  -77.7  nm nm 107.2  1,064.0  9.1  -53.7  -52.6  280.2  

Media/Platform 731.3  72.3  70.2  nm -13.6  -68.9  nm nm nm nm nm nm 9.9  -92.9  nm nm 

Commerce nm nm nm nm nm 2.5  nm nm nm nm nm -12.4  nm -73.5  nm nm 

Movie/Drama nm 29.6  200.7  2,730.6  30.1  337.4  172.6  -97.8  -43.2  47.5  16.1  4,195.0  658.7  12.3  50.3  47.1  

Music -11.1  -40.0  -36.2  -40.0  -61.6  -34.7  -78.8  16.2  35.8  9.4  72.9  3.5  -33.0  -39.7  16.3  4.3  

Pre-tax profit 156.8  41.3  96.3  2,555.3  -96.0  nm nm nm nm nm nm nm 107.4  nm nm nm 

Net profit 
(controlling) 

173.7  -6.1  133.6  nm -90.8  nm nm nm nm nm nm nm 239.8  nm nm nm 

Gross margin (%pts) 9.2  2.4  3.4  -4.5  -7.6  -8.0  -13.2  -8.3  -6.1  -5.8  1.9  6.5  2.3  -9.5  -0.2  1.9  

Operating margin (%pts) 6.9  0.7  1.3  -6.3  -6.6  -4.8  -8.1  -2.5  -10.5  -5.9  1.9  4.5  0.3  -5.5  -1.6  3.2  

Net margin (%pts) 6.0  -0.5  4.2  5.6  -8.6  -5.5  -12.5  -5.4  -7.9  -1.0  5.4  4.8  3.8  -8.0  1.1  2.6  

Note: Acquired 80% stake in Endeavor Content (name changed to Fifth Season) on Jan 15, 2022; 

      Endeavor Content included in consolidated results from 1Q22 

Source: Company data, Samsung Securities estimates 
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Chart 1. CJ ENM: Simultaneously broadcasting Jinny’s 

Kitchen on Amazon Prime and TvN 

 Chart 2. CJ ENM: Tving original Love Transit (Japanese 

version) released on Amazon prime 

 

 

Source: Company data, Amazon Prime, Samsung Securities Source: Company data, Amazon Prime, Samsung Securities 

 

Chart 3. Operating income, by division 

 

Note: Acquired 80% stake in Endeavor Content (name changed to Fifth Season) on Jan 15, 2022; 

    Endeavor Content included in consolidated results from 1Q22 

Source: Company data, Samsung Securities 

 

Chart 4. Share of viewers 

 

Source: Company data, Samsung Securities 
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Table 3. Tving original content lineup (from 2023) 

Title Genre Broadcast date Episodes Writer Director 

Tving original      

Love Catcher in Bali Variety Nov 18, 2022-Jan 13, 2023 8  Jung Minseok 

Treasure Hunt Variety Dec 2, 2022-Jan 20, 2023 8  Chae Sungwook, Kim Eunji 

Work Later, Drink Now 2 Drama Dec 9, 2022-Jan 13, 2023 12 Wi Soyoung Kim Jungsik 

Island Part 1 Drama Dec 30, 2022-Jan 13, 2023 6 Jang Yoonmi Park Baejong 

Bros on Foot Variety Jan 20-Mar 3 8  Lee Seyoung 

KPOP Generation Variety Jan 26-May 6 8  Lee Yeji 

Comic Rip Variety Jan 27-Mar 10 8 Lee Bora Hwang Jaeseok 

Webtoon Singer Variety Feb 17-Apr 7 8  Hwang Seongho 

Island Part 2 Drama Feb 24-Mar 10 6 Jang Yunmi Park Baejong 

Our Game: LG Twins Documentary May 30~ 8   

Duty After School Part1 Drama May 31 6 Lee Namgyu Sung Yongil 

The Time Hotel Variety Apr 12-May 24 10 Jang Mi Nam Kyungmo 

MBTI vs Saju Documentary Apr 13-Apr 20 2  Park Soyeon, Park Jonghoon 

Duty After School Part2 Drama Apr 21 4 Lee Namgyu Sung Yongil 

The Dessert Variety Apr 26-May 24 10  Kim Nahyun, Jung Jongchan 

All that we loved Drama May 5-May 26 8 Kang Bora Kim Jinsung 

Between Marriage and Divorce 
Season 2 

Variety May 19~   Park Naeryong 

Witch Hunt Season 3 Variety Jul 7~  Jung Yujin, Seo Soyoung Hong Inki 

Shinbi House: Joseon exorcist annals Animation July 14~ 4   

Bro & Marble Variety July 21~   Lee Honghee 

A Very Lucky Day Drama 2023  Kim Minsung, Song Hanna Pil Gamsung 

Cruel Intern Drama 2023 12 Park Yeonkyung Han Sangjae 

Shark 2: The Storm Drama 2023 6  Chae Yeojun 

Villains Drama 2023  Kim Hyoungjun JinHyuk 

Andante of love Drama 2023 12 Kim Yeona Min Doosik 

Hyde Drama 2023 12   

Death Game Drama 2023 8 Ha Byunghoon Ha Byunghoon 

LTNS Drama 2023  
Jeon Gowoon, Lim 

Daehyung 
Lim Daehyung, Jeon Gowoon 

Nano List Animation 2023 12   

Terror man Animation 2023    

Good or Bad Dong Jae Drama   
Kim Sangwon, Hwang 

Hajung 
Jin Changkyu 

Kim Taeho's new variety Variety    Kim Taeho 

Girls High School Mystery Class 3 Variety    Kim Inha 

EXchange Season 3 Variety     

RunningMate Drama 2024  Han Jinwon, Hong Jisoo Han Jinwoon 

Pyramid Game Drama 2024  Choi Sooie Park Soyeon 

The Love story of Choon Hwa Drama 2024  Seo Eunjung Lee Kwangyoung 

The Queen ‘Woo’ Drama 2024  Lee Byeonghak Jung Saegyo 

Study Group Drama 2024  Um Seonho Lee Janghoon 

Tving only (exclusive)      

Welcome to NCT universe Variety Nov 30, 2022~Feb 1 10 Hwang Sunyoung Jo Hyunjung 

Lim Young-woong Concert 
[Im Hero Encore] 

Concert Jan 14    

UFC Sport Jan 15~    

Street Men Fighter [On The Stage] Concert Jan 20    

2022-23 Bundesliga Sport Jan 21~    

Unintentional Love Story Drama Mar 17-Apr 14 10 Sin Jian Jang Uisoon 

Playou Level Up: Villain’s World Concert May 23~ 12   

Sound Candy Drama Jun 3~Jul 8 12 Kim Eunye Kang Heejoo 

Source: Company data, local media, Samsung Securities 
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Chart 5. Korean OTT apps: MAU 

 

Note: Android+iOS; 

     As of Jun 2023 (Watcha is as of May 2023) 

Source: Mobile Index, Samsung Securities 

 

Chart 6. MAU trends: Tving vs Wavve 

 

Note: Android + iOS 

Source: Mobile Index, Samsung Securities 

 

Chart 7. Tving: Paying subscribers 

 

Source: Company data, Samsung Securities 
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Chart 8. Multi studio system operated by CJ ENM 

 

Note: Endeavor Content changed its name to Fifth Season in Sep 2022 

Source: Company data, Samsung Securities 
 

Chart 9. CJ ENM Studios’ eight labels 

 

Source: Company data, Samsung Securities 

 

Chart 10. JO1’s 7th single: 

Tropical Night (Apr 5) 

 Chart 11. INI’s 4th single:  

Drop That (May 24) 

 Chart 12. Enhypen’s 4th EP: 

Dark Blood (May 22) 

   

Source: Company data, Samsung Securities Source: Company data, Samsung Securities Source: Company data, Samsung Securities 
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Chart 13. DXTEEN: New, 6-member boy group (May 10)  Chart 14. Zerobaseone: Debut EP (Jul 10) 

 

 

Source: Company data, Samsung Securities Source: Company data, Samsung Securities 

 

Chart 15. Produce 101 Japan season 3 (2H23)    Chart 16. I-Land season 2 (2024) 

 

 

Source: Company data, Samsung Securities Source: Company data, Samsung Securities 

 

Table 4. Lapone Entertainment’s schedule 

Date Artist Classification Title Note 

Apr 5 JO1 Album Tropical Night 7th single 

May 10 DXTEEN Album Brand New Day  Debut single 

May 24 INI Album Drop That  4th single 

May 30-31 JO1, INI, DXTEEN Concert La Posta 2023 Ariake Arena 

Jul 24 JO1 Album NEWSmile Single 

Aug 30 31 JO1 Concert 
JO1 2nd Arena Tour: 
Beyond The Dark 

Tokyo, Aichi, Miyagi, Hiroshima, 
Fukuoka, Osaka 

Aug 30 INI Photo book 1st photo book: Chrono Photo book 

Nov 4-Dec 21 INI Concert JO1 2nd Arena Tour 
Tokyo, Miyagi, Aichi, Fukuoka, 
Yokohama, Hiroshima, Osaka 

2H23  Survival program Product 101 Japan season 3 Girl group debut project 

Source: Company data, Samsung Securities 

  



COMPANY UPDATE 

2023. 7. 12 

CJ ENM 

 

Samsung Securities (Korea) 

www.samsungpop.com 
9 

 

Table 5. Film distribution 

Year No. Film Released Genre 
Tickets 

(‘000) 

2020 1 Closet Feb 5 Horror, thriller 1,271 

 2 Deliver us from evil Aug 5 Drama, crime 4,358 

 3 Pawn Sep 29 SF, action 1,720 

 4 Collectors Nov 4 Drama, crime 1,545 

2021 1 Seo Bok (Tving original) Apr 15 Sci-Fi, action 385 

 2 Hard hit Jun 23 Thriller 956 

 3 Midnight Jun 30 Thriller 109 

 4 The Cursed: Dead man's prey Jul 28 Horror 176 

 5 Voice Sep 15 Crime, action 1,427 

 6 Nothing Serious Nov 24 Romance 607 

 7 Happy New Year Dec 29 Romance, drama 237 

2022 1 Broker Jun 8 Drama 1,261 

 2 Decision to leave Jun 29 Romance 1,888 

 3 Alienoid Jul 20 SF, action 1,539 

 4 Confidential Assignment 2: International Sep 7 Action, comedy 6,983 

 5 Hero Dec 21 Musical, drama 3,267 

2023 1 Ghost Jan 18 Action 664 

 2 Count Feb 22 Drama 397 

 3 Silence TBD Action  

 4 The Moon TBD Drama, SF  

 5 Alienoid 2 TBD SF, action  

 6 2 O’clock Date TBD Romance, comedy  

 7 Boys TBD Crime, action  

 8 Dog Days TBD Drama  

Note: Based on total ticket sales as of Jul 10, 2023 

Source: Local media, KOBIS, Samsung Securities 

 

Table 6. Equity holdings* 

 Stake (%) Value of stake (KRWb) Acquisition date 

Netmarble (251270) 21.8 827.4 Nov 2011 

Studio Dragon (253450) 54.4 800.9 May 2016 

Naver (035420) 0.3** 101.4 Oct 2020 

Genie Music (043610) 15.5 33.8 Oct 2018 

Dexter (206560) 6.8 16.4 Mar 2020 

A-Story (241840) 9.5 15.2 Mar 2011 

Total  -  1,795.2 - 

Treasury stock  5.5***  76.2 - 

Note: Based on Jul 10 closing prices; 

CJ ENM finalized the sale of its stakes in LG HelloVision and Samsung Life in 1Q23; 

*As of 1Q23        

**CJ ENM and Naver exchanged treasury shares on Oct 27, 2020; 

***At time of merger (Jul 1, 2018), treasury stock rose upon exercise of rights to buy back shares from specific 

shareholders 

Source: Dart, WiseFn, Samsung Securities 
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Chart 17. CJ ENM: Ownership structure 

 

Source: Company data, Samsung Securities 

 

Table 7. Sum-of-the-parts valuation 

(KRWb) NOPLAT Multiple (x) Value Note 

Operating value (a)   2,637 2H23-1H24 

 Media/Platform 36 20 655  

 Pictures/Drama 33 20 607 Excludes value of Studio Dragon 

 Music 77 10 912 IP value 

 Commerce 66 7 463 Peer average; Home shopping 

Equity value (b)   1,037 Based on Jul 10 closing prices 

 Studio Dragon   481 40% discount to market cap; 54.5% stake 

 Netmarble   496 40% discount to market cap; 22.9% stake 

 Naver   60 40% discount to market cap; 0.32 % stake 

Total value   3,674  

Net debt (c)   1,902  

Fair value   1,772 =(a)+(b)-(c) 

Shares ('000)   21,929  

Fair value per share  
(KRW) 

  80,811  

Target price (KRW)   81,000  

Current price   63,500  

Upside (%)   26,6  

Source: FnGuide, Samsung Securities estimates 

 

Table 8. Adjustments to full-year forecasts 

(KRWb) 
2023E  2024E 

Old New Diff (%)  Old New Diff (%) 

Sales 5,060.4  5,032.8  -0.5   5,571.9  5,556.5  -0.3  

Operating profit 100.4  65.1  -35.2   282.8  247.4  -12.5  

Operating margin 
(%, %pts) 

2.0  1.3  -0.7   5.1  4.5  -0.6  

Pre-tax profit -72.6  -106.9  nm  118.4  96.6  -18.4  

Net profit 
(controlling) 

-54.2  -72.3  nm  74.8  66.5  -11.0  

Source: Samsung Securities estimates 

  

51.48% 70% 51% 90% 

40.07% 

54.38% 

5% 

6.25% 

0.32% 

0.32% 
48.85% 
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Income statement 

Year-end Dec 31 (KRWb) 2021 2022 2023E 2024E 2025E 

Sales 3,552 4,792 5,033 5,556 6,163 

Cost of goods sold 1,918 3,043 3,205 3,433 3,806 

Gross profit 1,635 1,749 1,828 2,123 2,357 

Gross margin (%) 46.0 36.5 36.3 38.2 38.2 

SG&A expenses 1,338 1,611 1,763 1,876 2,017 

Operating profit 297 137 65 247 340 

Operating margin (%) 8.4 2.9 1.3 4.5 5.5 

Non-operating gains (losses) -1 -465 -172 -151 -106 

Financial profit 51 78 109 115 127 

Financial costs 50 145 180 173 153 

Equity-method gains (losses) 68 -182 -45 -46 -40 

Other -70 -215 -56 -47 -41 

Pre-tax profit 296 -328 -107 97 234 

Taxes 68 -151 -9 11 24 

Effective tax rate (%) 23.1 46.0 8.6 11.5 10.4 

Profit from continuing operations 228 -177 -98 86 209 

Profit from discontinued operations 0 0 0 0 0 

Net profit 228 -177 -98 86 209 

Net margin (%) 6.4 -3.7 -1.9 1.5 3.4 

Net profit (controlling interests) 193 -120 -72 67 160 

Net profit (non-controlling interests) 34 -57 -25 19 50 

EBITDA 813 1,431 1,393 1,659 1,829 

EBITDA margin (%) 22.9 29.9 27.7 29.9 29.7 

EPS (parent-based) (KRW) 8,822 -5,476 -3,296 3,034 7,282 

EPS (consolidated) (KRW) 10,377 -8,063 -4,452 3,899 9,552 

Adjusted EPS (KRW)* 8,822 -5,476 -3,296 3,034 7,282 

 

 

Cash flow statement  

Year-end Dec 31 (KRWb) 2021 2022 2023E 2024E 2025E 

Cash flow from operations 782 1,651 1,679 1,640 1,894 

Net profit 228 -177 -98 86 209 

Non-cash profit and expenses 619 1,662 1,449 1,547 1,635 

Depreciation 64 74 68 63 58 

Amortization 452 1,220 1,260 1,349 1,431 

Other  102 369 121 135 145 

Changes in A/L from operating activities -32 351 404 96 155 

Cash flow from investments -727 -3,007 -1,334 -1,475 -1,769 

Change in tangible assets -173 -189 -96 -95 -84 

Change in financial assets 269 -21 -56 -18 -92 

Other -824 -2,797 -1,181 -1,363 -1,594 

Cash flow from financing 957 1,203 -704 154 163 

Change in debt 970 1,469 -704 154 174 

Change in equity 51 -125 0 0 0 

Dividends -54 -44 0 0 -10 

Other -11 -97 0 0 0 

Change in cash 1,018 -154 -375 186 201 

Cash at beginning of year 270 1,287 1,134 759 944 

Cash at end of year 1,287 1,134 759 944 1,145 

Gross cash flow 846 1,485 1,352 1,633 1,844 

Free cash flow 609 1,451 1,583 1,545 1,810 

Note: * Excluding one-off items 

** Fully diluted, excluding one-off items 

*** From companies subject to equity-method valuation  

Source: Company data, Samsung Securities estimates 

 Balance sheet 

Year-end Dec 31 (KRWb) 2021 2022 2023E 2024E 2025E 

Current assets 2,660 3,108 2,691 2,996 3,501 

Cash & equivalents 1,287 1,134 759 944 1,145 

Accounts receivable 800 1,161 1,106 1,155 1,305 

Inventories 85 97 100 101 115 

Other current assets 487 716 726 796 937 

Fixed assets 5,280 7,224 7,033 7,171 7,418 

Investment assets 2,490 2,381 2,240 2,333 2,391 

Tangible assets 1,112 1,267 1,295 1,326 1,352 

Intangible assets 1,322 2,768 2,826 2,954 3,073 

Other long-term assets 356 808 671 558 602 

Total assets 7,941 10,332 9,724 10,167 10,919 

Current liabilities 2,323 4,269 3,644 4,087 4,474 

Accounts payable 251 327 377 414 465 

Short-term debt 954 1,985 1,585 1,585 1,760 

Other current liabilities 1,118 1,957 1,682 2,089 2,249 

Long-term liabilities 1,414 1,719 1,954 1,868 2,034 

Bonds & long-term debt 941 1,114 1,097 1,097 1,097 

Other long-term liabilities 473 605 857 771 937 

Total liabilities 3,737 5,988 5,598 5,956 6,508 

Owners of parent equity 3,777 3,552 3,359 3,426 3,575 

Capital stock 111 111 111 111 111 

Capital surplus 2,538 2,413 2,413 2,413 2,413 

Retained earnings 1,334 1,180 1,108 1,175 1,324 

Other -205 -152 -272 -272 -272 

Non-controlling interests’ equity 426 792 767 786 836 

Total equity 4,203 4,344 4,126 4,212 4,411 

Net debt 669 2,280 1,902 1,859 1,751 

 

Financial ratios 

Year-end Dec 31 2021 2022 2023E 2024E 2025E 

Growth (%)      

Sales 4.8 34.9 5.0 10.4 10.9 

Operating profit 9.1 -53.7 -52.6 280.2 37.4 

Net profit 246.7 nm nm nm 145.0 

Adjusted EPS** 239.8 nm nm nm 140.1 

Per-share data (KRW)      

EPS (parent-based)  8,822 -5,476 -3,296 3,034 7,282 

EPS (consolidated)  10,377 -8,063 -4,452 3,899 9,552 

Adjusted EPS** 8,822 -5,476 -3,296 3,034 7,282 

BVPS  182,220 171,357 162,052 165,261 172,465 

DPS (common) 2,100 0 0 500 1,200 

Valuations (x)      

P/E*** 15.7 n/a n/a 21.9 9.1 

P/B*** 0.8 0.6 0.4 0.4 0.4 

EV/EBITDA 5.1 3.8 3.0 2.5 2.2 

Ratios (%)      

ROE 5.4 -3.3 -2.1 2.0 4.6 

ROA 3.2 -1.9 -1.0 0.9 2.0 

ROIC 9.0 2.0 1.3 5.1 7.0 

Payout ratio 22.5 0.0 0.0 15.6 15.6 

Dividend yield (common) 1.5 0.0 0.0 0.8 1.8 

Net debt to equity 15.9 52.5 46.1 44.1 39.7 

Interest coverage (x) 13.2 1.5 0.6 2.6 3.4 
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Compliance notice 

- As of 7/11 2023, the covering analyst(s) did not own any shares, or debt instruments convertible into shares, of any company covered in this report. 
- As of 7/11 2023, Samsung Securities' holdings of shares and debt instruments convertible into shares of each company covered in this report would 
not, if such debt instruments were converted, exceed 1% of each company's outstanding shares.  

- This report has been prepared without any undue external influence or interference, and accurately reflects the views of the analyst(s) covering the 
company or companies herein. 

- All material presented in this report, unless specifically indicated otherwise, is under copyright to Samsung Securities. 
- Neither the material nor its content (including copies) may be altered in any form, or by any means transmitted, copied, or distributed to another party, 
without prior express written permission from Samsung Securities. 

- This memorandum is based upon information available to the public. While we have taken all reasonable care to ensure its reliability, we do not 
guarantee its accuracy or completeness. This memorandum is not intended to be an offer, or a solicitation of any offer, to buy or sell the securities 
mentioned herein. Samsung Securities shall not be liable whatsoever for any loss, direct or consequential, arising from the use of this memorandum or 
its contents. Statements made regarding affiliates of Samsung Securities are also based upon publicly available information and do not necessarily 
represent the views of management at such affiliates. 

- This material has not been distributed to institutional investors or other third parties prior to its publication. 

 

Target price changes in past two years 

 

 

Rating changes over past two years (adjusted share prices) 

Date 2021/7/5 8/6 2022/2/11 7/11 8/5 10/14 2023/2/10 4/14 5/8 7/11   

Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY   

Target price (KRW) 240000 225000 177000 147000 137000 104000 134000 105000 99000 81000   

Gap* (average) -27.83 -32.74 -33.17 -31.60 -34.47 -11.43 -33.60 -23.51 -27.05    

(max or min)** -23.38 -17.38 -23.73 -29.66 -24.89 11.63 -22.76 -19.81 -19.39    

Note: * [(average, maximum, or minimum share price over duration of target price minus target price) / target price] x 100% 

** Maximum/minimum share price if new target is higher/lower than market close on the business day prior to target price change 

Samsung Securities uses the following investment ratings. 

Company 

BUY 

 

HOLD 

SELL 

 

Expected to increase in value by 10% or more within 12 months and  

is highly attractive within sector 

Expected to increase/decrease in value by less than 10% within 12 months 

Expected to decrease in value by 10% or more within 12 months 

Industry 

OVERWEIGHT 

NEUTRAL 

 

UNDERWEIGHT 

 

Expected to outperform market by 5% or more within 12 months 

Expected to outperform/underperform market by less than 

5% within 12 months 

Expected to underperform market by 5% or more within 12 months 

Percentage of ratings in 12 months prior to 2023.06.30  

BUY(79.9%)·HOLD(20.1%)·SELL(0%) 
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Global Disclosures & Disclaimers 
General 

This research report is for information purposes only. It is not and should not be construed as an offer or solicitation of an offer to purchase or sell any securities or other financial 

instruments or to participate in any trading strategy. This report does not provide individually tailored investment advice. This report does not take into account individual client 

circumstances, objectives, or needs and is not intended as recommendations of particular securities, financial instruments or strategies to any particular client. The securities and 

other financial instruments discussed in this report may not be suitable for all investors. The recipient of this report must make its own independent decisions regarding any 

securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser.  

This report may not be altered, reproduced, distributed, transmitted or published in whole or in part for any purpose. References to "Samsung Securities" are references to any 

company in the Samsung Securities, Co., Ltd. group of companies. 

Samsung Securities and/or other affiliated companies, its and their directors, officers, representatives, or employees may have long or short positions in any of the securities or 

other financial instruments mentioned in this report or of issuers described herein and may purchase and/or sell, or offer to purchase and/or sell, at any time, such securities or 

other financial instruments in the open market or otherwise, as either a principal or agent. Any pricing of securities or other financial instrument contained herein is as of the close 

of market for such day, unless otherwise stated. Opinions and estimates contained herein constitute our judgment as of the date of this report and are subject to change without 

notice.  

The information provided in this report is provided "AS IS". Although the information contained herein has been obtained from sources believed to be reliable, no representation 

or warranty, either expressed or implied, is provided by Samsung Securities in relation to the accuracy, completeness or reliability of such information or that such information was 

provided for any particular purpose and Samsung Securities expressly disclaims any warranties of merchantability or fitness for a particular purpose.  Furthermore, this report is 

not intended to be a complete statement or summary of the securities, markets or developments referred to herein.  

Samsung Securities does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. Samsung Securities, its affiliates, or any of its 

and their affiliates, directors, officers, employees or agents disclaim any and all responsibility or liability whatsoever for any loss (direct or consequential) or damage arising out of 

the use of all or any part of this report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice. 

Past performance is not indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument 

mentioned in this report. For investment advice, trade execution or other enquiries, clients should contact their local sales representative. Any opinions expressed in this report 

are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of Samsung Securities. Any analysis contained herein 

is based on numerous assumptions. Different assumptions may result in materially different results. Samsung Securities is under no obligation to update or keep current the 

information contained herein. Samsung Securities relies on information barriers to control the flow of information contained in one or more areas or groups within Samsung 

Securities into other areas or groups of Samsung Securities. Any prices stated in this report are for information purposes only and do not represent valuations for individual 

securities or other financial instruments.  Samsung Securities makes no representation that any transaction can or could have been effected at those prices and any prices 

contained herein may not reflect Samsung Securities' internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different 

assumptions by Samsung Securities or any other source may yield substantially different results. Additional information is available upon request. 

For reports to be distributed to US:  

Securities research is prepared, issued and exclusively distributed by Samsung Securities Co., Ltd., an organization licensed with the Financial Supervisory Service of South 

Korea. This research may be distributed in the United States only to major institutional investors as defined in Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended, 

and may not be circulated to any other person otherwise. All transactions by U.S. investors involving securities discussed in this report must be effected through Samsung 

Securities (America) Inc., a broker-dealer registered with the U.S. Securities & Exchange Commission and a member of the Financial Industry Regulatory Authority/SIPC, and 

not through any non-U.S. affiliate thereof. The analysts listed [on the front of this report] are employees of Samsung Securities Co., Ltd., or a non-U.S. affiliate thereof, and are 

not registered/qualified as research analysts under applicable U.S. rules and regulations and may not be subject to U.S. restrictions on communications with covered companies, 

public appearances, and trading securities held by a research analyst account.  

For reports to be distributed to UK:  

This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of section 21 of the Financial Services and Markets Act 2000 

of the United Kingdom ("FSMA"). To the extent that this report does constitute such an invitation or inducement, it is directed only at (i) persons who are investment professionals 

within the meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended) of the United Kingdom (the "Financial Promotion 

Order"); (ii) persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order; and (iii) any other 

persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons together being referred to as "relevant persons").  

Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. Persons who are not 

relevant persons must not act or rely on this report. 

For reports to be distributed to Korea:  

This report is for private circulation only, not for sale, and is issued and distributed only to persons permitted under the laws and regulations of Korea.  

For reports to be distributed to Singapore:  

This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers Regulation of Singapore and accordingly may 

only be provided to persons in Singapore who are "institutional investors" as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is 

intended only for the person to whom Samsung Securities has provided this report and such person may not send, forward or transmit in any way this report or any copy of this 

report to any other person. 

Analyst certification  

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of such 

analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research report. The analyst(s) principally responsible for the 

preparation of this research report receives compensation based on determination by research management and senior management (not including investment banking), based 

on the overall revenues, including investment banking revenues of Samsung Securities Co., Ltd. and its related entities and has taken reasonable care to achieve and maintain 

independence and objectivity in making any recommendations.  

Copyright  2010 Samsung Securities Co., Ltd.. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the prior written consent 

of Samsung Securities America Inc  
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